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INDEPENDENT AUDITOR’S REPORT

To the Members of SURLOGIC LIFE CONSULTANCY PRIVATE LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of M/s. SURLOGIC LIFE
CONSULTANCY PRIVATE LIMITED (“the Company”), which comprises the Balance
Sheet as at March 31, 2018, the Statement of Profit and Loss (Including other Comprehensive
Income) and Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information.
(herein after referred to as “ Ind AS Financial Statement)

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (‘the act’) with respect to the preparation and presentation of these
Ind AS financial statements that give a true and fair view of the financial position, financial
performance(including the other comprehensive income), cash flows and Statement of
Changes in Equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) speciiicd under
Section 133 of the Act, read with relevant rules issued there under .This responsibility
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and delecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; design, implementation and
maintenance of adequate internal financial controls, that are operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
aur audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS finape méements. The procedures selected depend on the
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auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view, in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements:

Opinion

In our opinion and to the best of our information and accordin g to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Ind AS of the financial position of the
Company as at 31st March 2018, and its financial performance including other
comprehensive income, it's cash flow and changes in the equity for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section143 of the Act,
we give in the Annexure A, a statement on the matters Specified in paragraphs 3 and 4
of the Order.

2. Asrequired by section 143(3) of the Act, we further report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the
Company sv [ar as appears from our examinabon of those bouks,

c) the Balance Sheet, Statement of Profit and Loss(including Other Comprehensive
Income), the Cash Flow Statement and the Statement of changes in Equity dealt with
by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the applicable
Indian Accounting Standards specified under Section 133 of the Act, read with
relevant rules issued there under.

e) On the basis of written representations received from the directors as on March 31,
2018, and taken on reco he Board of Directors, none of the directors is
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disqualified as on March 31, 2018, from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separate report in * Annexure B’; and

g) With respect to other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i The Company does not have pending litigations which would impact on its
financial position.
ii. =~ The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
iii.  There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection Fund by the company during the
year ended 31st March 2018.

For P. Murali & Co.,
Chartered Accountants
FRN: 007257S

A. Krishna Rao

Partner
Membership No. 020285

Place: Hyderabad
Date: 28t May, 2018
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Annexure A to the Auditors Report

ii.

1v.

V1.

Vil.

Annexure referred to in Independent Auditors Report to the Members of SURLOGIC
LIFE CONSULTANCY PRIVATE LIMITED on the Ind AS financial statements for the
year ended 31t March 2018, we report that:

(a )The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) As explained to us, fixed assets have been physically verified by the
management at regular intervals; as informed to us no material discrepancies
were noticed on such verification. In our opinion, the frequency of verification is
reasonable.

(¢) According to the information and explanations given to us and on the basis of our
examination of records of the Company, U Litle deeds of Immovable properties are held
in the name of the Company.

The Compnny dacs not Liave any inv uitury. Henee this clause is nol applicable.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Therefore, the provisions of Clause 3(iii), (iii)(a),
(iii)(b) and (iii)(c) of the said order are not applicable to the company.

The Company has not granted any loans or made any Investments, or provided any
guarantee or security to the parties covered under section 185 and 186 of the Act.
Therefore, the provisions of clause 3(iv) of the said order are not applicable to the
company.

The Company has not accepted any deposits from the public covered under Section 73 to
76 of the Companies Act, 2013 and rules framed there under to the extent notified.

The Central Government has not prescribed the maintenance of cost records under
section 148(1) of The Companies Act, 2013.

(a) According to the information and explanations given fo us and based on the records
of the company examined by us, the company is regular in depositing the undisputed
statutory dues, including Provident Fund, Employees’ State Insurance, Income-tax,
Custom Duty, Goods and Services Tax and other material statutory dues, as applicable,
with the appropriate authorities in India ;

(b) Therc were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Custom Duty, Goods and Services Tax and
other material statutory dues in arrears as at 31t March 2018 for a period of more than 6
months from the date they became payable.

(c) According to the information and explanations given to us and based on the records
of the company examined by us, there are no dues of Income Tax or any other material
statutory dues, which have not be_:in deposited on account of any disputes.

q_\‘." ! C'Q
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viii. In our opinion, and according to the information and explanations given to us, the
company has not defaulted in repayment of dues to financial institution or banks or
Government or dues to debenture holders as at the balance sheet date.

ix. = The Company has not raised any monies by way of initial public offer, further public
offer (including debt instruments) and term loans. Accordingly, the provisions of this
clause are not applicable to the company.

x.  According to the information and explanations given to us, no material fraud by the
company or on the company by its officers or employees has been noticed or reported
during the course of our Audit.

xi. The company has not paid or provided managerial Remuneration during the year
consideration, hence this clause is not applicable.

xii.  As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to
it, the Provisions of clause 3(xii) of the order are not applicable to the company.

xiii.  The Company has not entered transactions with related parties in terms of Section 188
of the Companies act, 2013.

xiv.  The Company has not made any preferential allotment of private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3(xiv) of the Order are not applicable to the Company.

~xv.  The Company has not entered into non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of clause 3(xv) of the Order are not
applicable to the Company.

xvi.  The Company is not required to be registered under section 45-IA of The Reserve Bank
of India Act 1934. Accordingly, the provisions of clause 3(xvi) of the order are not
applicable to the Company.

For P. Murali & Co,,
Chartered Accountants
FRN: 0072575

A.Krishna Rao

Partner
Membership No. 020085

Place: Hyderabad
Date: 28t May, 2018
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Annexure B to the Independent Auditor’s Report

Report on the Internal Financial Controls under clause (i) of the Sub-section 3 of
the Section 143 of the Companies Act, 2013 (“The Act’)

We have audited the internal financial controls over financial reporting of SURLOGIC
LIFE CONSULTANCY PRIVATE LIMITED (‘the company’) as of 31st march 2018 in
conjunction with our audit of Ind AS financial statements of the company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the company’s internal financial
controls over financial reporting based on our Audit. We conducted our audit in
accordance with the Guidance note on Audit of Internal Financial Controls Over
Financial Reporting ( the “Guidance Note”) and the standards on Auditing deed to
be prescribed under section 143(10) of the Act to the extent applicable to an Audit of
Internal Financial Controls, both applicable to an audit of Internal Financial Controls
and both issued by the ICAL These standards and guidance note require that we
comply with ethical requirements and plan and performed the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
ettectively i all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
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reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The ‘procedures selected depend on the Auditor’s Judgment,
including the assessment of the risk of martial misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion and the company’s internal financial control
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company’s internal financial control
over financial reporting includes these policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detailed, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions arc recorded as necessary to permit preparation of Ind
AS financial statements in accordance with generally accepted principles, and that
receipts and expenditures of the company are being made only in accordance with
authorization of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company’s assets that could have a material
effect on the Ind AS financial statements.

Inherent Limitation of Internal Financial Controls over Financial Reporting

Because of the inherent limitation of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
deducted. Also, Projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policice or procedures may
deteriorate.
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Opinion

In our opinion, the company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31st, 2018, based on
the internal control over financial reporting criteria established by the company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute Of Chartered Accountants of India.

lor I'. Murali & Co.,
Chartered Accountants
FRN: 007257S

s

A.Krishna Rao

Partner
Membership No. 020085

Place: Hyderabad
Date: 28t May, 2018



SURLOGIC LIFE CONSULTANCY PRIVATE LIMITED
BALANCESHEET AS AT 31st March, 2018

Place : Hyderabad
Date : 28th May 2018

PARTICULARS NOTE NO Y2018 ST 01/04/2016
: Rs. Rs. Rs.
NON CURRENT ASSETS
Property 1 6,58,300 6,58,300 6,58,300
Financial Assets
Other Non Current Assets 2 47,498 47 498 51,498
CURRENT ASSETS
Cash and Cash Equivalents 3 41,027 46,777 57,502
Total Assets 7,46,825 7,52,575 7,67,300
EQUITY AND LIABILITIES
Equity
Share Capital 4 1,00,000 1,00,000 1,00,000
Other Equity 5 (17,375) (11,475) =
Non Current Liabilities
Financial Liabilities
Long Term Borrowings 6 658300 658300 658300
Current Liabilities
Financial Liabilities
Short 'T'erm Provisinns 7 5,900 5,750 9,000
Total Equity and Liabilities 7,46,825 7,52,575 7,67,300
FOR AND ON BEHALF OF THE BOARD
As per Our Report of Even Date OF DIRECTORS OF
For P. Murali & Co. SURLOGIC LIFE CONSULTANCY PVT
Chartered Accountants LTD
Firm Registration No. 00725£3
Q?-"u Fur Surlogic Life Consuljancy Private Liniic.
. et ? \.Uﬁ;y(;l}»» -
E \/\\,‘5\69‘1{;&
A. Krishna Rao Director Dif2imtor
Partner KALYANRAM VIJAYA LAKSHMI
M No. 020085 MANGIPUDI MANTHA




SURLOGIC LIFE CONSULTANCY PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31/03/2018

Firm Registration No. 0072575

A. Krishna Rao
Dartner
M No. 020085

Place : Hyderabad
Date : 28th May 2018

Year Ended
Year Ended 31/03/201
PARTICULARS ear Ended 31/03/2018) 51130017
Rs. Rs.
1. Revenue from Operations - -
1. Total Revenue - -
2. Expenses:

Administrative Expenses 5,900 5,750
2.Total Expenses 5,900 5,750
3. Profit/(Loss) for the period (1-2) (5,900) (5,750)

AS PER OUR REPORT OF EVEN DATE FOR AND ON BEHALF OF THE

For P. Murali & Co. BOARD OF DIRECTORS OF

Chartered Accountants SURLOGIC LIFE CONSULTANCY
PVTLTD

~
(

for Surlegic Life Consultancy Private Limitg

ay ) —
e \) o
e
Q5o

Tiractor Diren -quni
KALYANRAM VIAYA
MANGIPUDI LAKSHMI

: MANTHA

—




SURLOGIC LIFE CONSULTANCY PRIVATE LIMITED

CASH FLOW STATEMENT

Particulars

A. Cash Flow from Operating Activities:

Net Profit Before Tax

Working Capital Changes
Trade and Other payables
Cash Generated from Operations

Cash flow before extraordinary items
Extraordinary items
Net Cash from Operaling Aclivilies

Net increase in cash and cash equivalents
Cash and Cash equivalents as at 01.04.2017
Cash and Cash equivalents as at 31.03.2018

Operating Profit before Working Capital Changes

Current Year Previous Year
(Rs. In Lacs) (Rs. In Lacs)
(5,900) (5,750)
(5,900) (5,750)
150 25
(5,750) (5,725)
(5,750) (5,725)
(5,750) (5,725)
46,777 52,502
41,027 46,777

As per Our Report of Even Date
For P. Murali & Co.

Chartered Accountants

Firm Registration No. 0072575

A. Krishna Rao
Partner
M No. 020085

Place : Hyderabad
Date : 28th May 2018

For and on behalf of the Board
For Surlogic Life Consultancy Pvt Ltd

for Surlogic Life Consultaacy Pyvata Lhinisd

z o N \&j\’\,y‘d
Qe
Directoy
Director Director
KALYANRAM VIJAYA
MANGIPUDI LAKSHMI
MANTHA




év}/ -
5 /& w n o
;3,& AN >~
‘ paltry 218ay Aaueynsun agn aibojng 4o,

00€'85"9 00€'85"9 - - - 00€£'859 - 00€'859 Tel0L
00€°859 00€85"9 e = 4 00€°859 . 00€859 pue] 1

. . wonepa1da reak LT0TH0°10 e reaf oy LTI0TH010
ALOTFOT0 O SHICE0LE [eioL sprog-deq | wosy-deq |BOCEVTEROSV] gmpmp swopppy | wosy sxernonTeg "ON IS
se D0Ig 19N | uo se yooIg 19N

uonezpiowy/uonenazdag 3oy ssoIo)

8T0T "'HOAVIA ISIE NO SV SIASSY aaxXIid
I :9J0N




NOTE NO.2;: OTHER NON CURRENT ASSETS

N As at 31/03/2018 | As at 31/03/2017 01/04/2016
arhiewiars Rs. Rs. Rs.
Unamortised Expenses 47,498 47,498 51,498
Total Other Non Current Assets 47,498 47,498 51,498
NOTE NO. 3: CASH BALANCE
As at 31/03/2018 As at 31/03/2017
Particulars 1/03/. at 31/03/ 01/04/2016
Rs. Rs. Rs.
Cash on Hand 41,027 46,777 57,502
Total Cash 41,027 46,777 57,502
NOTE NO. 4 : SHARE CAPITAL
Particulars
As at 31/03/2018 As at 31/03/2017 As at 01/04/2016
Share Capital ( For cach class of capital )
() Anthnrised 1,00,000 1,00,000 1,00,000
(b) Issued 1,00,000 1,00,000 1,00,000
(c) Subscribed & Fully Paid Up 1,00,000 1,00,000 1,00,000
Total Equity Share capital 1,00,000 1,00,000 1,00,000

A Reconcilation of the number of shares outstanding at the beginning and at the

Equity Shares of Rs.10Each, Fully paid up :

Number of Shares

Number of Shares

Number of Shares

At the Beginning 10,000 10,000 10,000
At the end 10,000 10,000 10,000
Details of Shareholder holding more than 5% shares of the company:
Equity Shares of Rs. 10 each Held By
Vivo Bio Tech Limited (100%) 100% 100% 100%
NOTE NO. 5 : OTHER EQUITY
As at 31/03/2018 | As at 31/03/2017 01/04/2016
Particulars
Rs. Rs. Rs.
Surplus
Opening Balance - Profit and Loss Account (11,475) (5,725)
Add: Transfer from Profit & Loss Account (5,900) (5,750) -
Total Other Equity (17,375) (11,475) -
NOTE NO. 6 : LONG TERM BORROWINGS
As at 31/03/2018 | As at 31/03/2017
Particalars 1/03/. 1/03/ 01/04/2016
Rs. Rs. Rs.
Vivo Bio Tech Limited 6,06,250 6,06,250 6,58,300
Other Loans 52,050 52,050
Total Long Term Borrowings 6,58,300 6,58,300 6,58,300
NOTE NO. 7 : SHORT TERM PROVISIONS
. As at 31/03/2018 | As at 31/03/2017 01/04/2016
Particulars
. Rs. Rs. Rs.
IProvision for Expenses 5,900 5,750 9,000
Total short Term Provisions 5,900 5,750 9,000
ror SyriggisLife Consultaney Private Limited
T L (~ ‘)
IR
Qs

Director
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SURLOGIC LIFE CONSULTANCY PRIVATE LIMITED

Notes and other explanatory-information to financial statements for the year ended March 31, 2018

1.1

Basis of preparation

This note provides a list of the significant accounting policies adopted in the
preparation of these financial statements. These policies have been consistently
applied to all the years presented, unless otherwise stated.

(i) Compliance with Ind AS

The financial statements comply in all material aspects wilhi Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act)
read with Companies (Indian Accounting Standards) Rules, 2015, 2016 & 2017 and
other relevant provisions of the Act.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for
the following:

« Certain financial assets and liabilities (including derivative instruments) and
contingent consideration that is measured at fair value;

* Assets held for sale — measured at fair value less cost to sell; and

+ Defined benefit plans — plan assets measured at fair value;

Summary of significant accounting policies
Significant Accounting Estimates and Judgments

Estimates, assumptions concerning the future and judgments are made in the
preparation of the financial statements. They affect the application of the Company’s
accounting policies, reporting amounts of assets, liabilities, income and expense and
disclosures made. Although these estimates are based on management’s best
knowledge of current events and actions, actual result may differ from those
estimates.

Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost. The cost of
an item of plant and equipment is recognized as an asset if, and only if, it is probable
that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably.«

Cost includes its purchase price (after deducting trade discounts and rebates), import
duties & non-refungdastespurchase taxes, any costs directly attributable to bringing the

Fa;\S{:rJIn}ic’U(e Consultancy Private Limited
.‘./

Qe
Director

A



asset to the location & condition necessary for it to be capable of operating in the
manner intended by management, borrowing costs on qualifying assets and asset
retirement costs. When parts of an item of property, plant and equipment have
different useful lives, they are accounted for as separate items (major components)
of property, plant and equipment.

The activities necessary to prepare an asset for its intended use or sale extend to
more than just physical construction of the asset. It may also include technical (DPR,
environmental, planning, Land acquisition and geological study) and administrative
work such as obtaining approvals before the commencement of physical
construction.

The cost of replacing a part of an item of property, plant and equipment is capitalized
if it is probable that the future economic benefits of the part will flow to the Company
and that its cost can be measured reliably. The carrying amount of the replaced part
is derecognized. :

Costs of day to day repairs and maintenance costs are recognized into the statement
of profit and loss account as incurred.

Subsequent to recognition, property, plant and equipment are measured at cost less
accumulated depreciation and any accumulated impairment losses.

The carrying values of property, plant and equipment are reviewed for impairment
when events or changes in circumstances indicate that the carrying value may not be
recoverable.

The residual values, estimated useful lives and depreciation method are reviewed at
each financial year-end, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
de recognition of the asset is recognised in the profit or loss in the year the asset is
derecognized.

Assets under installation or under construction as at the Balance Sheet date are
shown as Capital Work in Progress.
Depreciation

Depreciation is provided on Straight Line Method, as per the provisions of schedule I
of the Companies Act, 2013 or based on useful life estimated on the technical
assessment. Asset class wise useful lives in years are as under:

Plant and Machinery 1to 25
Buildings ' 8 to 60
Computers and equipment 3to6
Furniture & fixtures ) 10to 15
For Surlpgic bite Consultsney Private Liniiw Q
rn‘j"; NN
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Vehicles 81010
Office equipment 5to 15

Depreciation of the mine properties is calculated on the unit of production method.
The unit of production method results in depreciation charge proportional to the
depletion of the economically viable mineral reserves.

Leasehold Assets are depreciated over the shorter of the estimated useful life of the
asset or the lease term.

Fully depreciated plant and equipment are retained in the financial statements until
they are no longer in use.

In respect of additions / deletions to the fixed assats / leaselhold improvements,
depreciation is charged from the date the asset is ready to use / up to the date of
deletion.

Depreciation on adjustments to the historical cost of the assets on account of
reinstatement of long term borrowings in foreign currency, if any, is provided
prospectively over the residual useful life of the asset.

Intangible Assets

Intangible assets are rei:ognised when. it is probable that the future economic
benefits that are attributable to the asset will flow to the enterprise and the cost of the
asset can be measured reliably.

Financial Assets

Financial assets comprise of investments in equity and debt securities, trade
receivables, cash and cash equivalents and other financial assets.

Initial recognition:

All financial assets are recognised initially at fair value. Purchases or sales of
financial asset that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on
the trade date, i.e., the date that the company commits to purchase or sell the assets.

Subsequent Measurement:

(i) Financial assets measured at amortised cost:

Financial assets held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and the contractual terms of the
financial assets give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are measured at amortised
cost using effective interest rate (EIR) method. The EIR amortization is recognised as
finance income in the Stgierren Qf Profit and Loss.




(V)

The Company while applying above criteria has classified the following at amortised
cost:

a) Trade receivable

b) Cash and cash equivalents

¢) Other Financial Asset

(ii)Financial assets at fair value through other comprehensive income
(FVTOCI):

Financial assets held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows, selling the financial assets and the
contractual terms of the financial assets give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding
are measured at FVTOCI.

Fair Value movements in financial assets at FVTOCI are recognised in other
comprehensive income.

Equity instruments held for trading are classified as at fair value through profit or loss
(FVTPL). For other equity instruments the company classifies the same as at
FVTOCI. The classification is made on initial recognition and is irrevocable. Fair
value changes on equity investments at FVTOCI, excluding dividends are recognised
in other comprehensive income (OCl).

(iii) Financial assets at fair value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss if it does not meet
the criteria for classification as measured at amortised cost or at fair value through
other comprehensive income. All fair value changes are recognised in the statement
of profit and loss.

(i) Impairment of Financial Assets:

Financial assets are tested for impairment based on the expected credit losses
(i) Trade Receivables

An impairmont analyeic ic poerformed at each reporting dato. Tho oxposctod crodit
losses over life time of the asset are estimated by adopting the simplified approach
using a provision matrix which is based on historical loss rates reflecting current
condition and forecasts of future economic conditions. In this approach assets are
grouped on the basis of similar credit characteristics such as industry, customer
segment, past due status and other factors which are relevant to estimate the

expected cash loss from For Surlogic Lite Consultaney Private Linitea i
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